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The price charged by SELLER to PUBLIC SERVICE for sales of electric energy
under this Contract shall be based on an index price of 9.00 cents per kilowatthour
(KWH) and shall be determined as follows.

A. For the first eight (8) years of the Contract, the Contract rate shall be 11.00
cents per KWH. This rate exceeds the index price by 2.00 cents per KWH;
and all payments made by PUBLIC SERVICE to SELLER which exceed the
index price must be recovered by PUBLIC SERVICE, during later Contract
years, in accordance with Section D. 1., Article 3. This rate is subject to the
adjustment provided for under Section D.2., Article 3. The provisions of
Section C, Article 3, shall not override the provisions of this paragraph.

B. If, during the first eight Contract years, 96% of PUBLIC SERVICE’S
incremental energy costs has not exceeded the index price, the Contract rate
beginning with the ninth contract year shall be the index price of 9.00 cents
per KWH; and this rate shall remain in effect until superseded by the
provisions of Section C, Article 3. This rate is subject to the adjustment
provided for under Section D.2, Article 3.

D. The Contract rate described in Sections B and C, Article 3, are subject to the
following provisions, in order to determine the Contract price to be charged
by SELLER to PUBLIC SERVICE for sales of electric energy under this
Contract.

1. Beginning with the ninth Contract year, and continuing for the term of the
Contract, a recovery amount equal to 5.47 cents per KWH shall be
deducted from the Contract rate. This deduction allows PUBLIC
SERVICE to recover the payments made under Section A, Article 3,
which exceeded the index price.

2. For the first eight Contract years, the Contract rate shall be adjusted by
subtracting 1.0 cents per KWH from the rate. For the ninth through the
twentieth Contract years, the Contract rate shall be adjusted by adding
0.67 cents per KWH to the rate. The total of said Additional payments,
for any given year, shall not exceed one-twelfth (1/12) of the money
subtracted during the first eight Contract years.


